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AFFIRMATION
PUBLIC

November 26, 2018

One Financial Plaza

755 Main Street, 24th Floor
Hartford County

Hartford, Connecticut
United States of America

I, the undersigned, affirm that, to the best of my knowledge and belief, the accompanying financial
statement(s) and supporting schedules pertaining to the firm of Global Atlantic Distributors, LLC as of
September 30, 2018, are true and correct. | further affirm that neither the company nor any partner, proprietor,
principal officer or director has any proprietary interest in any account classified solely as that of a customer,
except as follows:

/
)./} ]

Iml b

Robert M. Arena
President
Global Atlantic Distributors, LLC

orte LA NL a0l

Notary Public
m Z’MM/S&/‘”’? expireg: 5, /31119

Subscribed and sworn before me;

This 26th day of November 2018

Global Atlantic Distributors, LLC
One Financial Plaza, 755 Main Street, 24th Floor, Hartford, CT 06103
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PUBLIC

Report of Independent Registered Public Accounting Firm
To the Management of Global Atlantic Distributors, LLC:
Opinion on the Finoncial Statement ~ Statement of Financial Condition

We have audited the accompanying statement of financial condition of Global Atlantic Distributors, 11O
as of September 30, 2018, including the related notes {collectively referred to as the “financial statement”).
In our opinion, the financial statement presents fairly, in all material respects, the financial position of the
Company as of September 30, 2018 in conformity with accounting principles generally accepted in the
United States of America.

Basis for Opinion

The financial statement is the responsibility of the Company’s management. Our responsibility is to
express an opinion on the Company's financial statement based on our audit. We are a public accounting
firm registered with the Public Company Accounting Oversight Board (United States) (“"PCAOB”) and are
required to be independent with respect to the Company in accordance with the U.8. federal securities
laws and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit of this financial statement in accordance with the standards of the PCAOB. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statement is free of material misstatement, whether due to ervor or fraud.

Our audit included performing procedures to assess the risks of material misstatement of the financial
statement, whether due to error or fraud, and performing procedures that respond to those risks. Such
procedures included examining, on a test basis, evidence regarding the amounts and disclosures in the
financial statement, Our audit also included evaluating the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of the financial statement.
We believe that our audit provides a reasonable basis for our opinion.

?Mw%w LLr

November 26, 2018

We have served as the Company's auditor sinee 2013,

PricewaterhouseCoopers LLP, 101 Seaport Boulevard, Suite 500, Boston, MA ozz210
T (617) 530 5000, F:{617) 530 5001, (0w, pue.com/us
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Ag of September 30, 2018
Assets
B e $ . 13217742
Distribution service feesreceivable ... O PR oL I
Prepaid expenses 64,884
Total assels $ 14,080,307
Liabilities and member’s equity
Payabletoaffiiale | e $....8775030
Accounts payable and accrued expenses 3,138,759
Income taxes pavable 1,113,676
Total liabilities 11,027,365
Member's equity 3,062,942
Total liabilities and member's eguity § 14,080,307

The accompanying nictes are an irdegral part of this financial statement,



GLOBAL ATLANTIC DISTRIBUTORS LLC
Notes to Statement of Financial Condition

Note 1.
Description of Business

Global Atlantic Distributors, LLC (the “Company™) is 2
registered broker-dealer under the Securities Exchange Act of
1934, and -a member of the Financial Industry Regulatory
Authority “C'FINRA™): The Company is & wholly-owned
subsidiary of Global Atlantic {Fin) Company (“FinCo”). The
Company and FinCo are both registered in Delaware and
belong to the Global Atlantic family of companies.

The Company acts as the principal underwriter and distributor
of variable -annuities (“VA"} insurance products issued by
Forethought -~ Life Insurance -~ Company (“FLIC”)  and
Commonwedlth - Annuity and  Life Insurance Company
{("CWA”) - Both - FLIC ‘and CWA are wholly-owned
subsidiaries. of _FinCo, The Company also offers common
remitter serviced to certdin retirement plan providers,

Note 2.
Basis of Presentation

The statement of financial condition (*SOFC™Y is prepared in
accordance with accounting principles- generally accepted in
the United States of America. At September 30, 2018, the
Company’s  SOFC includeés “a payable account ~with an
affiliated entity. See Neote 4 for additional information.

Note 3.
Significant Accounting Policies

The Company’s significant accounting policies include the use
of estimates which s discussed below. All other significant
accotinting policies are included in the following footnotes:

Transaclions with Related Parlies Note 4
Contingencies Note §
Income Taxes Note 8
Net Capital Requirements Note 7
Subsequent Events Note 8

Use of Estimates

Preparation of the SOFC requires management to make certain
estimates and ‘assumptions that affect the reported amounts of
assets and  labilities. . Although these estimates  and
assumptions are based on the best available information,
actual results could differ from those estimates.

Cash

The Company maintaing 3 cash deposit in a non-interest
bearing account” in the ordinary course of business. At
September 30, 2018, cash is comprised of an amount held in a
third-party financial institution,
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Distribution service fees receivable

Ag the distributor of VA products issued by FLIC and CWA,
the Company holds a distribution service fees receivable
associated with thivd-party mutual funds under Rule 12b-] of
the Investment Act of 1940, This receivable is generated from
distribution and marketing services rendered on behalf of
mutiral funds providing investment options for the VA
products. The Company’s receivable for distribution service
fees is supported by individual service agreements established
with a select group of mutual fund companies.

Money market securities. The Company had invested its
available operating cash in a money market mutual fund
“MMMEF”). The MMMF was managed to meet the regulatory
rules under the Investment Company Act of 1940, as
amended. The Company closed the MMMF in March 2018,

Note 4.
Transactions with Related Parties

The Company participates  in a services and  expense
agreement with FLIC and Global Atlantic Financial Company,
a wholly-owned subsidiary of FinCo, by which the Company
receives management and administrative support services
required to conduct its business, and through which the
Company provides underwriting and distribution services to
FLIC and CWA,

This services and expense ~agreement  with - affiliated
companies gives rise to an infercompany pavable balance
which is settled in cash ona monthly basis. The Company has
a netting arrangement ratified in an agreement with FLIC
which grants the Company the right to offset its intercompany
receivable against its intercompany payable when both of
these components are with FLIC, As of September 30, 2018,
the Company has a net intercompany payable with FLIC of
$6.8 million.

The Company has a tax agreement with another affiliate. See
Note 6 for additional information regarding this matter,

Note 5.
Contingencies

The Company may, from time to time, be involved in judicial,
regulatory and arbitration proceedings conderning  matters
arising in connection with the conduct of the Company’s
business. As of September 30, 2018, the Company was not
named in any pending litigations and therefore did not have a
litigation reserve,

R



Note 6.
income Taxes

Tax Legisiation

The Tax Cuts and Jobs Act of 2017 (“TCIA”Y was enacted
into U8 law on December 22, 2017, This law includes a
broad range of tax reform changes ‘that will affect U.S.
businesses, including changes to corporate tax vates, business
deductions and mternational tax provisions.

In December 2017, the Securities and Exchange Commission
(USECT) issued Siaff - Accounting Bulletin (“SAB™) 118 1o
address the application of U5, GAAP in situations when a
public company does not - have - necessary information
available, prepared or analyzed (including computations) in
reasonable detall to complete the accounting for certain
income tax effects of TCJA. In January 2018, FASB issued
FASBH Staft Q&A, Topic 740, no. 1 stating that application of
SAB 118 would be considered to be in accordance with US
GAAP- for private company financial statements. SAB 118
provides guidance under three sceparios: (1) medsurement of
certain . incotme. tax effects s complete; (2) measurement of
certain income tax effects can be reasonably estimated; and,
{3) measurement of certain Jncome tax effects cannot be
reasorably estimated. SAB 118 provides that the measurement
period is complete when a company’s accounting is complete
and “in no- circumstances should the measurement period
extend bevond one year from the enactment date. SAB 118
acknowledpes that a company ‘may be able to complete the
accounting for some provisions earlier than others. As aresult,
it may néed to apply all three scenarios in determining the
accounting for TCIA based on information that is available,

Provision for Taxes

The Company is-a party to g writlen agreement that sets forth
the manner in which the total combined federal income tax is
allocated fo-each entity that is part of a consolidated federal
ingcome tax veturn. The written tax agreement is between the
Company and - FinCo. In general, the allocation 1o  the
Company under the agreement is based on the separately
computed lability of the Company with credit provided for
losses used by other group members,

PUBLIC

Deferred Income Taxes

Deferred income taxes reflect the net tax effects of temporary
differences between the financial reporting and tax bases of
assets and labilities. These temporary differences resulf in
taxable or deductible amounts in  future  vears and -are
measured using the tax rates and laws that will be in effect
when such differences are expected 10 reverse. Valuation
allowances are established fo reduce deferred tax assets to the
amount that more likely than not will be realized. The
Company had no deferred tax assets at September 30, 2018,
The Company has an income tax lability of $1.1 million at
September 30, 2018,

Unrecognized Tax Benefits

The Company recognizes: tax ~positions in the financial
statemients only when it is more likely than not that the
position will be’ sustained on examination by the relevant
taxing authority based on the technical merits of the position.
A position that meets this standard is measured at the largest
amount of beriefit that will more likely than not be realized on
settlement. A liability is established for differences between
positions taken in a tax return and amounts recognized in the
financial statements. The Company recognizes interest and
penalties accrued related 1o unrecognized tax benefits as a
component of its provision for taxes. As of September 30,
2018, the Company did not record s lability related to
accounting for uncertainty in income taxes.

Since January 3, 2014, the Company is included in FinCo's
federal, state and local income tax returns and files separate
income tax returns in several state and local jurisdictions. All
tax years since January 1, 2014 for the Company, and between
Januvary 1, 2011 and December 31, 2015 for Epoch Securities,
Inc. ("Epoch”), remain open for examination. For reference,
Epoch was an affiliated company which merged “with the
Company on December 31, 2015 -Epoch also had been
registered as a broker-dealer and member of FINRA.



GLOBAL ATLANTIC DISTHIBUTORS, LLC
Notes to Statement of Financial Condition

Note 7.
Net Capital Requirements

The Company is a registered U.S. broker-dealer and i3 subject
to-Rule 15¢3-1of the SEC, which specifies uniform migimum
net capital requirements. The Company has elected 16 compute
net capital in accordante with the “Alternative Net Capital
Requirement” as permitted by Rulé 15¢3-1, which requires the
Company 16 maintain a minimum net capital equal 1o the
greater of $250,000 or 2% of aggregate debit items, as
defined.” As ‘of September 30, 2018, the Company has
regulatory. net capital, as  defined by Rule 15¢3-1, of
approximately - $2.3  million, which ‘exceeds  the amount
required by $2.0 million:

As 1 relates to its common remitter services, the Company is
in compliance with the exemptive provisions of SEC Rule
L8e3-3(k M2 1) which prescribes the maimenance of a
“Special’ Account for the Exclusive Benefit of Customers,”
Customer funds deposited in the bank account have not been
commingled with the proprietary activities of the Company
and the account has been used in accordance with the purpose
stated "in its application relating 10 a proposed expansion in
business activities filed with, and approved by, the National
Association of Securities Dealers in 2007,

Note 8.
Subsequent Events

Management of the Company has performed an evaluation of
subsequient events through November 26, 2018, which is the
date the SOFC was available to be -issued.  As such,
management has concluded that no subsequent events exist
which require disclosure in the SOFC.
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